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SUBJECT: PRC DEMAND FOR ROC EXPULSION IMF/IBRD 
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REF: STATE 191570 NOTAL; HONG KONG 9738 NOTAL; NAIROBI 6578 

1. NOTAL REFTELS TRANSMITTED TEXT AND COMMENTS ON SEPTEMBER 25 NEW 
CHINA NEWS AGENCY RELEASE QUOTING PRC CABLES TO MCNAMARA IBRD 
AND WITTEVEEN IMF DEMANDING IMMEDIATE EXPULSION ROC 

FROM THESE INSTITUTIONS. NO REFERENCE IN CABLES TO PRC INTEREST 
IN ASSUMING ROC SEAT. 

2. HEADS BOTH INSTITUTIONS REPLIED TO PRC CABLE SEPTEMBER 

26 THAT EXCHANGE CORRESPONDENCE WOULD BE CIRCULATED RESPECTIVE 
BOARDS OF EXECUTIVE DIRECTORS IN WASHINGTON NEXT WEEK FOR 
EARLY CONSIDERATION (EXPECTED OCTOBER). 

3. ISSUE NOT RAISED DURING THURSDAY PLENARY. BUT ALGERIANS 
INDICATED TO MCNAMARA EARLY IN DAY THEY AWARE OF CABLE EXCHANGE 
AND WISHED TO RAISE IN NAIROBI. MCNAMARA SUGGESTED DISCUSSION 

IN 5 P.M. PROCEDURES COMMITTEE VICE PLENARY AND ALGERIANS 
SATISFIED THIS APPROACH. 

4. AT PROCEDURES COMMITTEE MEETING, MATTER WENT AS PROGRAMMED. 
AFTER ADOPTION USUAL ROUTINE REPORTS BY COMMITTEE ALGERIAN 
GOVERNOR STATED HE INFORMED YESTERDAY BY PBC REP IN NAIROBI 

RE CABLE TO MCNAMARA AND WITTEVEEN, AND STATED HE WOULD BE 
"HAPPY" IF THESE TWO WOULD STATE "IF ONLY INFORMALLY," 

HOW THEY PROPOSED TO HANDLE. 

5. GUINEA ASSOCIATED SELF WITH ALGERIA, ADDING A FEW 
EMBELLISHMENTS, BUT GIVING NO HINT OF PRESSING FOR 
IMMEDIATE ACTION. 

6. MCNAMARA READ TEXT CABLE RECEIVED VIA WASHINGTON FROM 
PEKING AND HIS REPLY. STATED THIS EXCHANGE MESSAGES WILL 
BE MADE AVAILABLE TO EXECUTIVE DIRECTORS NEXT MONDAY IN 
WASHINGTON, FURTHER INDICATED THIS MATTER WILL BE PLACED IN 
BOARD AGENDA "DURING OCTOBER." 

7. WITTEVEEN CONFIRMED SAME TREATMENT. 

8. CHAIRMAN HASTILY ADJOURNED PROCEDURES COMMITTEE MEETING. 
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RESULT IS PROCEDURES COMMITTEE REPORTS TO TOMORROW'S PLENARY 
WILL CONTAIN NO REFERENCE TO ABOVE EXCHANGE. 

9. WE WILL STILL KEEP COUNTER-RESOLUTION PROCEDURE ON TAP 
TOMORROW IN CASE SOMETHING UNEXPECTED DEVELOPS. 

SHULTZ 
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